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THE GLOBAL ECONOMY AND
REGULATIONS PROHIBITING CHILD
LABOUR.

Authored By-Laiba Fatima

Abstract

Child labour is one of the concerns in developing nations that receive the most public attention.
The first part of this essay quantifies the prevalence and key elements of child labour. Then, it
examines the data regarding several child labour-related topics. Child labour is, at its core, a sign
of poverty. Child labour is a problem around the world because of low wages and inadequate
institutions. The analysis of the policy choices to lower child labour globally finishes this study.
In the modern world, 210 million children are employed. 70% of them are engaged in activities
that are illegal under local law. Although child labour is frequently seen in policy circles as a
human rights issue, it is also an economic concern. Children who work are both the cause and the
effect of poor economic development. In addition to having a detrimental effect on children's
development, widespread child employment also slows down current economic progress by
lowering pay for unskilled workers and deterring the adoption of technologies that need a high
level of ability. A lack of economic growth also seems to be a contributing factor to child labour.
Increased demand for schooling, manufacturing shifting outside the home, and better family

abilities to manage economic shocks without child labour are all correlated with rising earnings.

KEYWORDS- child, labour, economy, illegal, poverty
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Introduction

Today, 152 million children are categorised as child workers by local legislation, out of the 218
million youngsters who work around the world (ILO 2017)*. Working children have historically
received policy attention as a human rights concern. The UN Sustainable Development Goals
(SDGs) list the conclusion of all sorts of child labour as one of their quantifiable goals. Is there a
place for a child's attention? How will labour in long-term economic growth? This essay
examines the research on the relationship between child labour and economic development,

concluding that it is both a cause and a result of child labour due to a lack of economic expansion.

Children's Economic Activity And National Income

Local labour markets and child development are the two main avenues through which child
employment affects economic growth. Interfering with children's education, physical and mental
health, and employment adversely affects their development.? There are only so many hours in a
day. There will always be trade-offs between work and school time. Additionally, there is proof
of both physical and long-term effects on one's mental health from working while still a child.
Although common the scholarly community tends to agree that some work experiences are

beneficial for youngsters. This finding that even routine work experiences can be hazardous has

! Acemoglu D (2002) Technology and the Labor Market. Journal of Economic Literature 40; 7-72

? White, B., 1994. Children, work and “child labour’: Changing responses to the employment of children.
Development and Change, 25(4), pp.849-878.
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not been supported by the literature. Child labour's effects on a child's development have long-
term repercussions since they affect the capacity of the upcoming adult generation. Although it
has an effect on growth, child labour is also a result of a lack of expansion, particularly among the
very poor. The majority of children who work are engaged in agriculture, frequently on the family
farm. However, the fact that family-based agriculture is mostly carried out by children does not
imply that they labour because of family-based agriculture. This generalist, agricultural
Homeowners are poorer, and there is scant evidence linking industrial composition to household
wealth beyond the connection between economic composition and poverty, and child labour. the
Increased kid employment may result from the introduction of new productive capital into
extremely disadvantaged homes. As family income rises, it appears that child employment is

declining quickly.

Child Labor's Effect On Economic Growth

Children who are employed are less likely to attend school than children who are not employed,

but the majority of employed children attend school. In fact, for some youngsters, employment
enables them to pay for their education or assists their families in doing so. While going to work
in order to go to school can be relevant in some situations, reports that in each of the 34 low-
income communities studied, working children are less likely to attend school. economies looked
at. Some tasks are more challenging to balance with study than others. note that youngsters
working in dangerous jobs in Brazil are particularly unlikely to combine employment with
education®. This may be due to discrepancies in the number of hours worked, or the work, or it
might exhibit a preference for a hazardous activity. Young people's health might be impacted by
jobs in a variety of ways. Child labourers' health conditions may directly deteriorate as a result of
work-related disease and injury. Equipment made for adult bodies and thoughts can be especially
hazardous for young people. kids who are employed often have higher caloric needs than kids
who aren't employed. Whenever these do not adhere to higher nutritional intake (either as a result
of the child's employment situation or the parent's lack of a lack of proper and nourishing diet, or
a lack of knowledge about nutrition-related issues), work may make the child more susceptible to

disease, harm, and lifelong health problems. kids who are employed may potentially experience

¥ Grootaert, C. and Kanbur, R., 1995. Child labour: An economic perspective. Int'l Lab. Rev., 134, p.187.
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negative effects on their health by ignoring the typical nutritional and health knowledge learned in
a classroom. But there is a lot more proof that working when you're young is bad for your health
later on. Two main categories of processes allow the labour status of a child to affect adult

health. a physical injury sustained at work may cause health issues that last into adulthood.

Household Production, Economic Growth, And Child

|_abour

In this section, we contend that if output leaves the home, expansion discourages child
employment rather than having the reverse impact. If it introduces productive assets into
households that did not previously have them, as a result, when earnings grow, children from
severely low-income families may be more likely to work. Yet as concerns about sustenance
diminish, kid employment appears to be declining. In their research on the liberalisation of the
rice trade, Edmonds and Pavcnik report that expansion in the Vietnamese rice trade resulted in
rising incomes and a decrease in child labour in their research®. Edmonds and Pavcnik contend in
a related paper that an increase in household A large part of this reduction is caused by
specialisation. Demand for better quality increases as income rises. products that the home is
capable of producing. Changing consumer preferences for items made elsewhere means the
number of jobs available inside the home is decreased by the household. Child employment at
home is discouraged by household specialisation, although economic growth might also bring
useful resources into the house. The accessibility of land, animals and other useful household
resources can have a significant impact on the economy. Other than children, many poor homes
lack access to labour. Children are used by the household when more labour is required to utilize
new productive assets®. In the Philippines, Edmonds and Theoharides investigate a productive
asset transfer for households with child workers. Policymakers frequently employ productive
asset transfers to increase the economic potential of households and strive to reduce child labour.
While families, teens perceive more life pleasure as a result of enhanced food security. Children

who weren't using child labour at the start of the productive asset transfer are more likely to be in

* Edmonds EV (2005) Does Child Labor Decline with Improving Economic Status? Journal of
Human Resources 40(1): 77-99
> Fafchamps M, Wahba J (2006) Child Labor, Urban Proximity, and Household Composition.
Journal of Development Economics 79(2): 374-397
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child work, particularly risky child labour. Actually, this example from is perhaps the most
helpful for comprehending the intricate relationships between growth, home economic
organisation, and kid work. Growth can create productive resources and employment prospects
for youngsters with extremely low living standards that otherwise would not have been possible.
Though the technology of production might move away from children as living conditions rise.
The demand for things created at home is falling as consumers switch to more expensive, higher-
quality products. Child labour is generally discouraged in families, as will be explained in the

section after this one. Employment falls as living standards rise.

Growth, Demand For Leisure And Education, And Child

Labour

Economic Analysis of Child Labour In that paradigm, they begin with the premise that parents
value not having to work with their children as a luxury. For instance, they contend that child
labour only happens when parents are unable to pay for the household without children that has a
living standard above the poverty line. The name of this hypothesis is an axiom of luxury
Although this viewpoint on kid labour is severe, it seems to be consistent. with the results of
numerous recent articles®. In researching trends in child labour in Vietnam throughout its
explosive expansion in the 1990s, from the early 1990s are used to explore what families see
as sustenance.” He contrasts these shifts in living standards with those seen in the
1990s. perceptions of survival. The study looks at the effects of giving families in the poorest 40
percent of the population a randomised, unconditional cash handout. The lottery resulted in a
transfer that was equal to 6% of monthly expenses and was connected to a 76% drop in
youngsters working for pay. The transfer is not enough to make up for lost wages from child
work. The cash transfer lowers household income since it is used by families to keep kids in
school and away from the workforce. This is in line with the notion of luxury. Families can cover
their subsistence needs without using child labour thanks to the transfer and adult income, which

together total an adequate amount. Families avoid child labour as a result, even when it results in

® Guarcello L, Lyon S, Rosati FC (2006) Child Labour and Education for All: An Issue
Paper. Understanding Children's Work Programme Working Paper
’Turk C (2002) Child Labor in Rransition in Vietnam. World Bank Publications
2774
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a reduction in total household income. It might also alter how much the family values education.
A child's time outside of employment is not exclusively spent in school. Play and leisure time are
significant aspects of how kids spend their days and may be extremely crucial to a child's
development. With growth, the family's value of play and leisure may also shift. Therefore, it's
possible that a number of factors are preventing child employment as the economy grows.

The Role Of Governments

The purpose of this essay does not extend to a discussion of how government can promote growth
or how growth affects how governments operate and what they do.® This section provides a
concise overview of the types of government initiatives that will directly affect child labour along
the process of economic development. In particular, how does growth affect the policy around
child labour? This is not meant to be an exhaustive analysis of policies on child labour because

each topic can need its own independent examination.

Reqgulations

The main goals of the international child labour policy in the 1990s were to promote the
implementation of legislation against child labour and a minimum age for employment. As a
result, almost every nation in the world currently has a minimum age requirement. This regulatory
procedure is distinct from the historical process of child employment regulation that was
implemented in many of today's high-income nations after significant social drops in child
employment. There are no hopeful indications in the research that economic growth will result in
changes to the current regulatory framework or to how those regulations are enforced, which
would reduce child labour. Furthermore, instead of an economic framework, the focus of the
legislation is often based on a framework for children's rights®. As a result, the scope of the
legislation is frequently too narrow to stop the detrimental impact child labour has on economic
growth. The United Nations Convention on the Rights of the Child, for instance, highlights the

significance of safeguarding kids from "employment that could be dangerous, interfere with the

¥ McKenzie D (2017) How Effective are Active Labor Market Policies in Developing Countries? A
Critical Review of Recent Evidence. World Bank Research Observer 32(2): 127-54
° Moehling CM (1999) State Child Labor Laws and the Decline of Child Labor. Explorations in
Economic History 36(1): 72-106
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child's education, or be detrimental to the child's bodily, mental, spiritual, or moral well-being
social progress”. The study's primary source, the economics literature, defines child labour
broadly. The notion of child labour in the research literature takes into account that there is a
restraint on child time. Economics is the study of the judgement under constraints™®. Therefore, a
child who participates in any activity does so at a cost in terms of missed chances. Children who
participate in any activity either receive a benefit or return in a similar manner. Researchers are
unable to differentiate between child labour and child labour which is not damaging. As a result,
child employment and child labour are frequently used interchangeably in the economics
literature, just as adult employment and adult labour are.

Conclusion

Child labour is a problem for human rights. The inquiry of whether child labour is likewise a
problem for sustainable development is the driving force behind this essay. This literature
evaluation suggests that it is. The 218 million children who work around the world slow
economic growth in the short term by lowering the pay for unskilled work, making poverty worse,
and discouraging the use of sophisticated technology. Long-term, modern work stunts kids'
growth and leaves a significant portion of the adult labour population in a country that is not well-
positioned to benefit from this fresh possibility for development. Not all child labour is
detrimental to children overall. Nevertheless, the effects of dangerous and frequent forms of
employment on the development of child labour are justified in the process of sustainable
development. Given how child labour affects economic growth, there is a compelling argument
for including child labour policy in efforts to advance sustainable development without focusing
on human rights concerns, although those concerns can be significant. This essay examined how
child labour laws may change as the economy develops. Evidence suggests that sustainable
development initiatives could, in the near term, lead to an increase in child employment as
households initially obtain productive assets or fleeting possibilities that prompt families to
involve their children in order to make the most of a short-term opportunity. However, long-term
development and progress should eventually result in a decrease in child labour as the reasons for

child labour become less important as living standards rise.

' Miguel E, Satyanath S, Sergenti E (2004) Economic Shocks and Civil Conflict: An Instrumental
Variables Approach. Journal of Political Economy 112: 725-753
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